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Arising out of Order-In-Original No. 208/AC/DEM/MEH/ST/Rajendrakumar P Prajapati
(F) | /2022-23 dated 31.03.2023 passed by the Assistant Commissioner, CGST, Division -
Mehsana, Commissionerate - Gandhinagar

arfiersRat T AT o} 9T/ M/s. Rajendrakumar Prabhudas Prajapati, 21, Jay
(&) | Name and Address of the Parshwanath Society, Nagalpur, Collage, Nagalpur
Appeliant Highway, Mehsana — 384001

O

TS ARD 39 AATA-SMCL § STEATY STH AT %ﬂﬁmmﬁ&r%qﬁwﬁﬁﬁ%mwﬁw
ST 3V STTIeT SToraT TAIETOT MTaa Meqa e GehdT g, ST o U sraer % g g1 ashai gl

Any person aggrieved by this Order-in-Appeal may file an appeal or revision
application, as the one may be against such order, to the appropriate authority in the
following way.

WWW@?&WW:-

Revision application to Government of India:

-~

(1) ealT IeqTee o ATA g, 1994 Y &TT ¥ad T FGTT 7T FTHAL F q1€ F TATH LRI A
SY-EMTRT 3 WoIH TR F SraTd GOE e el i, I qE, & Torery, Teres AT,
=reft ifSrer, Saw 919 wae, @9 7, 7 fReel: 110001 Ft 1 I =R -

A revision application lies to the Under Secretary, to the Govt. of India, Revision
Application Unit Ministry of Finance, Department of Revenue, 4t Floor, Jeevan Deep
Building, Parliament Street, New Delhi - 1 10 001 under Section 35EE of the CEA 1944
in respect of the following case, governed by first proviso to sub-section (1) of Section-
35 ibid : -

() af e R ¥ A & e O g @t & Pl AveTe AT o rean & A f
”“3""_“:1_7‘-(?ﬁiﬂ%mﬁw%m@nﬁﬁ,mﬁ%ﬁwmmmﬁw@agﬁﬁrﬁﬁ
a7 et srveTaTT & & et ¥ s 3 e gd &

In case of any loss of goods where the loss occur in transit from a facto;,y.ﬂ

. o Uq 2.
warehouse or to another factory or from one warehouse to another during p@?ﬁu,ns:;b[%
. . . o) . ~, P
of processing of the goods in a warehouse or in storage whether in a fag g’gﬁ’@ 28,2,

1o (28

warehouse.
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(@ s ¥ areR R T ar v § Rt e o) o are & Rt § Se e w3 1T %

SeUTeH [ee o TXae & HTHel § ST 9T % qTgx Sl IF a7 9 § [aiiad gl

In case of rebate of duty of excise on goods exported to any country or territory
outside India of on excisable material used in the manufacture of the goods which are
exported to any country or territory outside India.

(M AT e BT T Y BT IR F aTeT (KT AT YT w ) At AT T4 /e gl

In case of goods exported outside India export to Nepal or Bhutan, without
payment of duty.

() ST STUTER 6 STTET S[FF F AT & T ST SYET hiee T+ i TS g 3T VI Qe Sy 9
gRT Q& ¥ & qarias Mgh, i & gRT 97 ar 999 92 a7 a1 § o srferffaw (7 2) 1998
=T 109 g7 Rgss e 1T 3n)

Credit of any duty allowed to be utilized towards payment of excise duty on final
products under the provisions of this Act or the Rules made there under and such
order is passed by the Commissioner (Appeals) on or after, the date appointed under
Sec.109 of the Finance (No.2) Act, 1998.

(2)  F=0 SRR e () Fawmest, 2001 % FEw 9 ¥ siavia [fRTEe yo=r dear 5u-8 § &
gfaat ®, AT areer F 9 ey 307 Rt & 9 9@ & fagw-aney g ordier spey i e
gfaat & |y ST sreee T ST SR SuE 91y urdr § & gew Y ¥ s g 35-% §
TR ot 3 AT & T F 81 SIR-6 AT i 7 off e =1iRw

The above application shall be made in duplicate in Form No. EA-8 as specified
under Rule, 9 of Central Excise (Appeals) Rules, 2001 within 3 months from the date
O;;l:i which the order sought to be appealed against is communicated and shall be
accompanied by two copies each of the OIO and Order-In-Appeal. It should also be
accompanied by a copy of TR-6 Challan evidencing payment of prescribed fee as
prescribed under Section 35-EE of CEA, 1944, under Major Head of Account.

(8) RIS araew & Wy SRl €erd THT UF ATE TIT AT IGY FH GIaT ®IF 200/~ I A HY
ST 31X STgT Serd A T AITE & SATST 8T 67 1000 /- Y e §iraT &t sl

The revision application shall be accompanied by a fee of Rs.200/- where the
amount involved is Rupees One Lac or less and Rs.1,000/- where the amount involved
is more than Rupees One Lac.

AT e, Feald ITUTET o Ta §aT HT ATIeT ITaTiers<or & S0y erdier:-
A;'Bpeal to Custom, Excise, & Service Tax Appellate Tribunal.

(1") - FlT SeATe o AR, 1944 FF ey 35-P/35-5 F siet-
- " Under Section 35B/ 35E of CEA, 1944 an appeal lies to :-
(2) 7 SwoeE TReE ¥ aUIg AR ¥ et $Y andver, srfiet ¥ wmwr § @ L, HeHI

STUTEH {[ooh T HaTHe ATt =qranfereeor (Reee) &t afsm &efte e, FGHITATE § 2nd TTEAT,
TEHTEAT e, AFAT, FEATR, srgaerare-3800041

To the west regional bench of Customs, Excise & Service Tax Appellate Tribunal
(CESTAT) at 2ndfloor, Bahumali Bhawan, Asarwa, Girdhar Nagar, Ahmedabad:
380004. In case of appeals other than as mentioned above para.

The appeal to the Appellate Tribunal shall be filed in quadruplicate in form EA-
3 as prescribed under Rule 6 of Central Excise(Appeal) Rules, 2001 and shall be
accompanied against (one which at least should be accompanied by a fee of
Rs.1 ,000/-, Rs.5,000/- and Rs.10,000/- where amount of duty / penalty / demand /
refund is upto 5 Lac, 5 Lac to 50 Lac and above 50 Lac respechve]y&dn%/_ form of
crossed bank draft in favour of Asstt. Registar of a branch of AaS.iiérHi Fe\public
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sector bank of the place where the bench of any nominate public sector bank of the
place where the bench of the Tribunal is situated.

(3) zri%sven%&erﬁ%%&ﬂaﬁsﬁmwﬁ&r@m%ﬁmaﬁ@mw%ﬁqﬁmwww
&1 ¥ AT ST J1RT 39 72 ¥ g9 gu ot 5 frar o w14 ¥ a9 F Rrw gaReRy afeiy
FATATIEHTOT T Qe STfYeT IT Shestl TCHTT ohT G TS FRaT Sirar § |

In case of the order covers a.number of order-in-Original, fee for each 0O.1.O.
should be paid in the aforesaid manner notwithstanding the fact that the one appeal
to the Appellant Tribunal or the one application to the Central Govt. As the case may
be, is filled to avoid scriptoria work if excising Rs. 1 lacs fee of Rs.100/- for each.

(4) AT Lo SfEfaEw 1970 TAT WA it ayEy -1 F siaty Feiha e smer o
SR AT Yeeasr AT Fotae wfarerdy 3 sraer & & el 6 g 7w & 6.50 3 7 =y
L% {Ehe 9T gIAT =TT |

One copy of application or O.I.O. as the case may be, and the order of the

adjournment authority shall a court fee stamp of Rs.6.50 paise as prescnbed under
scheduled-I item of the court fee Act, 1975 as amended.

(8) = X waTAT At A FE=w we are Rt 6 G off ear el fra s & S S
IO, HeulT IITEH o Te Jamee srfiehiar =i (wraffafe) faw, 1982 § AT )

Attention in invited to the rules covering these and other related matter contended in
the Customs, Excise & Service Tax Appellate Tribunal (Procedure) Rules, 1982.

(6) AT U, Frald I [ U AT orfieiid =i (Reee) O wia et F wer
¥ FqeaqiT (Demand) Td €T (Penalty) FT 10% T STHT AT ATGTH &1 Greriteh, erfdehad g ST
10 #0E I 3l (Section 35 F of the Central Excise Act, 1944, Section 83 & Section 86
of the Finance Act, 1994)

TR ITE Q[ ST HATHY & fid, AT BT Faed 7 91 (Duty Demanded) |
(1) E< (Section) 11D F Tgq FHaiiia T
(2) o T Swde Hige & i,
(3) ¥de wise M=t & Faw 6 & qga 37 Tidn

g Y& ST AT i 7 qger g ST Y g7 ¢ i’ I HRA & ¢ gF &4 a7 fadt

T 8

For an appeal to be filed before the CESTAT, 10% of the Duty & Penalty
confirmed by the Appellate Commissioner would have to be pre-deposited, provided
that the pre-deposit amount shall not exceed Rs.10 Crores. It may be noted that the
pre-deposit is a mandatory condition for filing appeal before CESTAT. (Section 35 C

(2A) and 35 F of the Central Excise Act, 1944, Section 83 & Section 86 of the Finance
Act, 1994).

Under Central Excise and Service Tax, “Duty demanded” shall include:

(1) amount determined under Section 11 D;
(i) amount of erroneous Cenvat Credit taken;
(ilij  amount payable under Rule 6 of the Cenvat Credit Rules.

(6) (i) T smer ¥ Wiy arefier STfEeor % wHer Sg! e ST e AT Tu At g qv #hT Ry g
9 3 10% ST 9% X gt et qve fafew & aa ave & 10% Wwﬁm%ﬁ%ﬂ

In view of above, an appeal against this order shall lie before the
payment of 10% of the duty demanded where duty or duty and penalty ar
or penalty, where penalty alone is in dispute.” ,:
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FATo= 3mee/ ORDER-IN-APPEAL

The present appeal has been filed by M/s. Rajendrakumar Prabhudas Prajapati,
21, Jay Parshwanath Society, Nagalpur, Collage, Nagalpur Highway, Mehsana —
384001 [hereinafter referred to as “the appellant”] against Order in Original No.
208/AC/DEM/MEH/ST/Rajendrakumar P. Prajapati /2022-23 dated 31.03.2023
[hereinafter referred to as “the impugned order”] passed by the Assistant
Commissioner, CGST, Division - Mehsana, Commissionerate - Gandhinagar

[hereinafter referred to as “the adjudicating authority”].

2.  Briefly stated, the facts of the case are that the appellant were not registered
under Service Tax and were holding PAN No.AKPPP9571IN. As per information
received from the Income Tax Department, it was observed that during the period
F.Y. 2016-17, the appellant had earned substantial service income by way of
providing taxable services, but had neither obtain Service Tax Registration nor paid
Service Tax thereon. Accordingly, in order to seek information, letters & emails were
issued to the appellant calling for the details of services provided during the period.
But they didn’t submit any reply. Further, the jurisdictional officers considering the
services provided by the appellant as taxable determined the Service Tax liability for
the F.Y. 2016-17 on the basis of value of ‘Sales of Services’ under Sales/Gross
Receipts from Services (Value from ITR) and Form 26AS for the relevant period as

per details below :

Sr. | Period | Differential Taxable Value as | Rate of Service Service Tax
No.| (F.Y.) per Income Tax Data (in Rs.) | Tax incl. Cess liability to be
demanded (in Rs.)
1. | 2016-17 11,23,009/- 15% 1,68,451/-

2.1 The appellant was issued Show Cause Notice No. CGST/Div/Mehsana/193/
AKPPP9571N/21-22 dated 18.10.2021 (in short SCN) proposing to demand and
recover Service Tax amounting to Rs.1,68,451/- under proviso to Section 73 (1) of
Finance Act, 1994 along with interest under Section 75 of the Act. The SCN also

proposed imposition of penalty under Section 70, Section 77(1)(a) and Section 78 of
the Finance Act, 1994.

3. The SCN was adjudicated ex-parte vide the impugned order wherein :

o Service Tax demand of Rs.1,68,451/- was confirmed under Section 73(1) of

the Finance Act, 1994 alongwith interest under Section 75 of the Finance Act,
1994,
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F. No. GAPPL/COM/STP/1805/2024

o Penalty of Rs.10,000/- was imposed under Section 77(1)(a) of the Finance Act,
1994,

e Penalty of Rs.20,000/- was imposed under Section 70 of the Finance Act, 1994
read with Rule 7 of the Service Tax Rules 1994.
e Penalty of Rs.1,68,451/- was imposed under Section 78 of the Finance

Act, 1994 with option for reduced penalty in terms of clause (ii).

4, It is observed from the records that the present appeal was filed by the
appellant on 22.11.2023 against the impugned order dated 31.03.2023, which was
reportedly received by the appellant on 24.08.2023.

4.1 It is also observed that the Appeals preferred before the Commissioner
(Appeals) are governed by the provisions of Section 85 of the Finance Act, 1994. The

relevant part of the said section is reproduced below :

“(34) An appeal shall be presented within two months from the date of
receipt of the decision or order of such adjudicating authority, made on and
after the Finance Bill, 2012 received the assent of the President, relating to
service tax, interest or penalty under this Chapter: "

Provided that the Commissioner of Central Excise (Appeals) may, if he is
satisfied that the appellant was prevented by sufficient cause from
presenting the appeal within the aforesaid period of two months, allow it to
be presented within a further period of one month.”

42  As per the above legal provisions, the period of two months for filing appeal
before the Commissioner (Appeals) for the instant appeal ends on 24.10.2023 and
further period of one month, within which the Commissioner (Appeals) is empowered
to condone the delay upon being satisfied with the sufficient reasons shown by the
appellant, ends on 24.11.2023. This appeal was filed on 22.1 1.2023, i.e after a delay
of 28 days from the stipulated date of filing appeal, and is within the period of one

month that can be condoned. -

43 1In their application for Condonation of delay in filing the appeal, they
submitted that they had informed their tax consultant for further course of action.
However, their tax consultaﬁt was suffering from health issue for a considerable
period of time. Realizing the time limit to file appeal is already expired, they

immediately changed their consultant and discussing our case and appeal with

new consultant took 28 days delay in filing the instant appeal. B
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were also explained by them during the course of personal hearing, the grounds of
delay cited and explained by the appellant appeared to be genuine, cogent and
convincing. Considering the submissions and explanations made during personal
hearing, the delay in filing appeal was condoned in terms of proviso to Section 85

(3A) of the Finance Act, 1994.

5. Aggrieved by the impugned order, the appellant has preferred this appeal on

following grounds:

> The appellant is an individual engaged in the business of Transportation of
sands and bricks. The appellant is a small transporter, owing a single vehicle

for delivery of materials.

> They further submitted that they are transport sands and bricks by road without
issuing consignment note and do not operate as a Goods Transport Agency
(GTA). According to Section 66D(p)(i) of the Finance Act, 1994, their services
fall under negative list which specifies:
(p) services by way of transportation of goods-
(i) by road except the services of-
(A) a goods transportation agency; or

(B) a courier agency;
» They further requested to consider the same and drop the impugned order.

6. Hearing in the case .was held on 20.05.2024 virtually. Shri Anil Gupta,
Chartered Accountant, appeared for hearing on behalf of the appellant. He informed
that the client is doing normal transportation of sand and brick through his own
tractor. He is not GTA. He is covered under negative list. Hence not liable to service

tax. Further he requested for 03 days time to submit copy of ITR, Sample Invoices,
RC etc.

6.1  Subsequently, the appellant submitted additional submission dated 22.05.2024

along with ITR, Sample Invoices and Certificate of Registration of Transport
Vehicle. |

7. I have carefully gone through the facts of the case available on record, grounds
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and additional submission, the impugned order passed by the adjudicating authority
and other case records. The issue before me for decision in the present appeal is
whether the demand of service tax amounting to Rs.1,68,451/- confirmed under
proviso to Section 73 (1) of Finance Act, 1994 alongwith interest, and penalties vide
the impugned order passed by the adjudicating authority in the .facts and
circumstances of the case is legal and proper or otherwise. The demand pertains to

the period of F.Y. 2016-17.

8. I find that the SCN was issued on the basis of third party data without any

verification and the impugned order has been decided ex-parte.

9. I find that the appellant claimed that they were local Transporter & owner of
the transport vehicle and had received freight of Rs.11,23,009/- on transportation of
sand & bricks by road during the period of F.Y.2016-17. In support of their claim,
they submitted the registration of certificate of transport vehicle (Tractor, Tailor) and
éample invoices, ITR. They strongly contended that their services cannot be
considered as ‘Goods Transport agency Service’ and merit exemption from Service
Tax in terms of Section 66D of the Finance Act, 1994. The relevant portion of the

Section is reproduced as below:

Section 66D: The negative list shall comprise of the following

services, namely:

(p) services by way of transportation of goods
(i) by road except the services of
(A) a goods transportation agency; or

(B) a courier agency;

.....

10. Examining the above provisions with the facts of the case, I find that the
services provided by the appellant by way of transportation of Goods by road without
issuing any consignment note, merits exemption from leviability of Service tax in

terms of Section 66D(p)(i) of the Finance Act, 1994.

11. In view of above discﬁssions & findings, I am of the considered view that the

income of the appellant of Rs.11,23,009/- during the relevant period is not to be

considered as a taxable value under Service Tax. Therefore, the demdnd
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Tax amounting to Rs.1,68,451/- confirmed vide the impugned order fails to sustain-
on merit. As the demand of service tax fails to sustain, question of interest and

penalty does not arise.

12.  Accordingly, the impugned order is set aside and the appeal filed by the

appellant is allowed.

13.  erdYer HaT g7 &St TS Srier 7 Ruer SuRIh aiis O o ST g |
The appeal filed by the appellant stands disposed of in above terms.

s

ITYFd (3rdiew)
TATUd/Attested Dated: SO#AMay, 2024 ‘
O
"
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I St T 7, Sgaclele
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To,

M/s. Rajendrakumar Prabhudas Prajapati,

21, Jay Parshwanath Society, Nagalpur,

Collage, Nagalpur Highway, ,
Mehsana — 384001. Q

Copy to :

1. The Principal Chief Commissioner, CGST and Central Excise, Ahmedabad.
2. The Commissioner, CGST and Central Excise, Gandhinagar.
3. The Assistant Commissioner, CGST & CEX, Mehsana Division, Gandhinagar

Commissionerate.

4. The Superintendent (Systems), CGST, Appeals, Ahmedabad, for publication of

OIA on website.
/ Guard file.
6. PA File.
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